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A note below from our CIO Jonathan Marriott regarding the recent market moves
After over 3% falls in US stocks last night Asian market are down about 4% as I write this morning. The falls in
the US market were led by tech stock but no sectors were entirely immune. The oil price fell sharply and is now
5% below its peak. The European and UK markets are opening down about 1.5% after a similar fall yesterday.
The main driver of concern appears to be higher interest rates and bond yields in the US. US bonds had mostly
been steady all day but rallied towards the close.
Clients will undoubtedly be unsettled by the headlines following these moves. At the moment the US futures
are down about another half percent. The sell-off may not be finished but at the moment I do not see this as a
start of another bear market. This afternoon we will get the latest US consumer price inflation which may have
an impact on the bond market which could knock on to equity markets. Tomorrow the banks kick off the US
reporting season when we expect some positive numbers to come out.
The US market had out performed so far this year and a correction is healthy. The US economy is robust and
company earnings and sales in the reporting season are likely to support this view. The UK market seems to
have been more insulated, only down circa 1%.
The correction in markets may not be over today but from my point of view an opportunity to buy the market is
developing.

Past performance is not a reliable guide to the future. The value of investments, and the income from them, can go down
as well as up and you may not get back what you invest. The value of tax reliefs depend upon individual circumstances and
tax rules may change. The FCA does not
regulate tax advice. This communication is for general information only and is not intended to be individual advice or
construed as an offer, invitation, solicitation or recommendation to buy or sell any specific investment or participate in any
investment (or other) strategy. No action
must be taken, or refrained from, based on its contents alone. Accordingly, no responsibility can be assumed for any loss
occasioned in connection with the content hereof and any such action or inaction. Professional advice is necessary for
every individual case.

